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Phases:

1. Launch

2. Bringing in market players

3. Recognition

4. Public good

5. Political risk management



Launch

• India’s commodity markets were in virtual 

hibernation for a long time post-Independence 

and remained in stranglehold for almost 40 

years owing to severe restrictions, bans and 

stringent licence raj

• Futures trading was resurrected in 1999-2000 as 

a part of various reforms initiated by the a part of various reforms initiated by the 

government 

• However, the commodity markets really came 

into their own following the advent of national 

commodity exchanges in 2003

• MCX was created at a time when the 

environment was not conducive for a 

commodity exchange to thrive



Bringing in participants



Recognition

Large billboards all over Mumbai.  Images used:

- Surfing a high wave- Surfing a high wave

- Crossing sand dunes

- Floating in space



MCX - the exchange of choice

• MCX is the most efficient and cost-
effective platform for price discovery and 
price-risk management

• We allow people to shift risks in the most 
economic manner possible

• Empower people to price their 
commodities not just with little or no 
delay but also with a choice of forward 
periods. periods. 

• In the markets where we offer contracts, 
price transparency is greater, decisions 
can be future-oriented, and prices are 
better integrated over time and across 
space. 



LOW LITERACY LEVELS

India’s literacy level is 66% vs. the world average of 85%. Due to lack of financial 

literacy, it has been difficult to convince people about the benefits of financial 

markets

LOW PENETRATION OF INTERNET/BROADBAND

Public good

MCX has been facing various challenges pertaining to policy framework, 

infrastructure and operational bottlenecks

LOW PENETRATION OF INTERNET/BROADBAND

India’s internet penetration is only 7%. Low penetration of information  and 

communication technology makes it difficult to disseminate exchange prices

SLOW POLICY REFORMS & POLICY REVERSALS

Policy changes have been slow and not in line with the market needs. MCX has 

faced many policy reversals that have derailed its business plans







Dealing with political risk

CPM wants curbs on forward trading
Jayanth Jacob

Expressline

New Delhi, Jan. 17 : Warming up to the Budget 

Session of Parliament, the CPI(M) is launching a

nationwide campaign to curb forward and future 

trade in food grains and essential commodities 

and banning private players from entering the 

grain market. The party will take up the matter with 

the UPA Government soon, besides hitting the 

Grocery bill goes through the roof
R. Chandramouli, S. John & R. Zachariah

ISTTIMES NEWS NETWORK 

23 Jan, 2007: Ramesh Chandra Lahoti, president 

of The Bangalore Wholesale Food grains & 

Pulses Merchants' Association, calls it "pure 

satta". "There's a cartel at work that is driving 

up future prices. Farmers see the future prices 

and hold on to their stock thinking they'll get 

those prices. What they do not realize is that the UPA Government soon, besides hitting the 

streets with  its campaign against price rise from 

February 1. 

Price rise: MPs want ban on future 

trading in wheat
New Delhi, December 8

Concerned over the spiraling prices of wheat and 

other essential commodities, a parliamentary 

committee has suggested banning future trading in 

items of mass consumption, including wheat. 

those prices. What they do not realize is that 

prices are abnormally high and could come 

down dramatically," he says.







MCX Today

• 6th largest commodity futures bourse 
globally, in terms of the No. of 
contracts traded, 

MCX- tops market share in 

India (2009)

Despite numerous challenges, MCX continues to find itself among the world’s 

top commodity futures exchanges. It continues to attract more and more 

members and its volumes continue to grow q-o-q. MCX is growing from 

strength-to strength.

Source: Individual exchange websites

contracts traded, 

• World’s No. 1 in Silver futures

• World’s No. 2 in Gold, Copper and 
Natural Gas futures

• World’s No. 3 in Crude Oil futures

MCX is driven by its strength in metals and energy commodities


